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1.0 Summary

Growth in the key monetary aggregate decelerated at end-
February 2012. On month-on-month basis, broad measure of
money (Mz) fell by 4.4 per cent at end of February 2012, in
contrast to the growth of 3.4 and 13.4 per cent at the end of
the preceding month and the corresponding period of 2011,
respectively. The development was attributed, largely, to the
0.3 and 2.5 per cent decline in domestic credit (net) and
foreign assets (net) of the banking system. Narrow money
(M), also, fell by 6.0 per cent, below the level at the end of
the preceding month. Reserve money rose by 2.6 per cent
over its level at the end of the preceding month.

Available data indicated that banks' deposit and lending
rates generally trended upward in February 2012. The
spread between the weighted average term deposit and
maximum lending rates narrowed marginally by 0.41
percentage point to 16.41 per cent at the end of review
month, while the margin between the average savings
deposit and maximum lending rates widened slightly from
21.69 to 21.71 percent. The weighted average interbank call
rate rose to 14.52 per cent from 14.19 per cent in the
preceding month.

The value of money market assets outstanding at end-
February 2012 was N5,599.9 billion, representing an increase
of 0.9 per cent, compared with the increase of 0.80 per cent
at end-January 2012. The development was attributed fo the
2.0 per cent increase in FGN Bonds. Activities on the Nigerian
Stock Exchange (NSE) indicated mixed developments in
February 2012. Aggregate market capitalization of all listed
securities stood at N12.0 frillion, compared with N11.6 frillion in
the preceding month, while the All-Share Index, which
opened at 20,875.8 at the beginning of the month, closed at
20,495.92, representing a decline of 1.8 per cent below the
level in the preceding month.

Estimated gross federally-collected revenue stood at N847.69
billion in February 2012, showing a decline of 22.6 per cent
below the receipts in the preceding month, but exceeded
the 2012 provisional monthly budget estimate by 8.1 per
cent. Gross oil receipts, which constituted 81.2 per cent of
the total revenue, was 23.6 per cent lower than the level in
the preceding month. Non-oil receipts (gross accounted for
18.8 per cent of the total and was 18.1 and 36.4 per cent
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lower than the receipts in the preceding month and the
provisional monthly budget estimates, respectively. Federal
Government estimated retained revenue in February 2012
was N273.71 billion, while total estimated expenditure was
N424.92 bilion. Thus, the fiscal operations of the Federal
Government resulted in an estimated deficit of N151.21
billion.

The dominant agricultural activities in February 2012 were:
harvesting of yam tubers; mound making for large yams;
manual and mechanized stumping of farms by small holder
and commercial farmers, as well as dry season vegetable
farming.

Crude oil production, including condensates and natural gas
liquids in February 2012 was estimated at average of 2.08
million barrels per day (mbd) or 60.32 million barrels in the
month under review. Crude oil export was estimated at 1.63
mbd or 47.27 million barrels for the month, while deliveries to
the local refineries for domestic consumption remained at
0.45 mbd or 13.05 million barrels for the month. The average
price of Nigeria's reference crude, the Bonny Light (379 API),
estimated at US$121.71 per barrel, increased by 7.1 per cent
over the level in the preceding month.

The end-period headline inflation rate (year-on-year), in
February 2012, was 11.9 per cent, compared with 12.6 per
cent at the end of the preceding month. Inflation rate, on a
fwelve-month moving average basis, increased marginally
by 0.1 percentage point to 11.0 per cent from the level in the
preceding month.

Foreign exchange inflow and outflow through the CBN in
February 2012 were US$3.55 billion and US$3.90 billion,
respectively, and resulted in a net outflow of US$0.35 billion.
Foreign exchange sales by the CBN fo the authorized dealers
amounted to US$2.88 billion, showing an increase of 18.8 and
37.4 per cent from the level in the preceding month and the
corresponding period of 2011, respectively.

The average Naira exchange rate vis-a-vis the US dollar,
appreciated at the wDAS and bureau-de-change segments
by 0.3 and 2.3 per cent above the levels in the preceding
period, respectively. At the interbank segment, the Naira also
appreciated by 1.7 per cent over the level in the preceding
month.
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Non-oil export earnings increased significantly by 218.2 per
cent above the level in the preceding month to US$642.11
million. The development reflected, largely, the increase in
receipts in respect of manufactured, industrial, agricultural
and minerals during the month under review.

World crude oil output in February 2012 was estimated at
89.11 milion barrels per day (mbd), while demand was
estimated at 87.84 million barrels per day (mbd), representing
an excess supply of 1.26 mbd, compared with 88.80 and
88.10 mbd supplied and demanded, respectively, in the
preceding month. The weak growth in the OECD countries
along with the surge in oil prices accounted for the fall in
demand for world crude oil.

Other major international economic development and
meetings of importance to the domestic economy during
the review period included: the conclusion of the discussions
by the Board of the International Monetary Fund (IMF) on its
staff report on Article IV Mission to Nigeria on February 22,
2012. The Report indicated, among other things, that
Nigeria’s economic growth in 2011 remained strong at 6.7
percent, with the non-oil contributing about 8.3 percent to
real GDP.

Also, the first Bureau Meeting of the Association of African
Central Banks (AACBs) in 2012 was hosted by the Central
Bank of Nigeria on February 29, 2012 to consider the progress
report on the activities of the joint African Union Commission
(AUC) — AACB Committee in charge of the preparation of
the study on the strategy for the creation of the African
Central Bank (ACB), among others.

Furthermore, the AU Commission and the US Agency for
International Development (USAID), on February 1, 2012,
discussed the upcoming conference on the Horn of Africa,
scheduled for 2012 this year. Among the issues deliberated
upon included: the Grow Africa Inifiative, the African Risk
Capacity (ARC) and strengthening of the African Mission to
Somalia (AMISOM) with the aim of placing these issues on
the G8 agenda, so as to attract enough funding for the
programmes. The meeting also discussed the Africa Risk
Capacity, which aimed at improving emergency response
fo food insecurity.

Finally, a task force, made up of officials of the ECOWAS
Commission and the West African Monetary Institute (WAMI
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working on ways of eliminating impediments to intra-
community frade had reached an agreement on a
femplate for four studies intended to improve the
implementation of the ECOWAS Trade Liberalization Scheme
(ETLS).
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2.0 Financial Sector Developments

The growth of the major monetary aggregate decelerated,
while most banks’ deposit and lending rates trended upward
in February 2012. The value of money market assets
outstanding increased, owing largely to the rise of 2.0 per
cent in FGN Bonds. Developments on the Nigerian Stock
Exchange (NSE) were mixed during the review month.

2.1 Monetary and Credit Developments

Provisional data indicated that growth in the major
monetary aggregate decelerated at end-February
2012. Broad money supply, (Mz2), at M13,148.1 billion, fell
by 4.4 per cent, in contrast to the growth of 3.4 and 0.3
per cent at end of the preceding month and the
corresponding period of 2011, respectively. The
development was accounted for, wholly, by the 3.5
and 2.5 per cent decline in domestic credit (net) and
foreign asset (net) of the banking system, respectively.
Over the level at end-December 2011, M2 declined by
1.1 per cent, owing largely to the 1.6 per cent decline
in domestic credit (net) of the banking system. Narrow
money supply (M1), at N6,414.9 billion, also declined by
6.0 per cent below the level at end-January 2012. The
development was accounted for, largely, by the 6.9
per cent decline in its demand deposit component. At
end-February 2012, quasi-money fell by 2.8 per cent to
N6,733.2 billion, in contrast to the growth of 6.1 and 3.5
per cent at the end of preceding month and the
corresponding period of 2011, respectively. The
development was attributed to the decline in its time
and savings deposit components.

The key monetary
aggregate declined in
February 2012.
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Figure 1: Growth Rate of Narrow Money (M1) and Broad Money,

(M2)!
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At M13,478.0 billion, aggregate banking system credit
(net) to the domestic economy fell by 3.5 per cent on
month-on-month basis, in contrast to the increase of 2.0
per cent at the end of the preceding month. The
development reflected, largely, the 4.3 per cent
decline in claims on the private sector. Over the level at
end-December 2011, aggregate banking system credit
(net) to the domestic economy declined by 1.6 per
cent, reflecting the fall in claims on both the Federal
Government and the private sector during the period.

Banking system’s credit (net) to the Federal
Government, on month-on-month basis, rose by 20.3
per cent to negative N576.2 billion, in contrast to the
decline of 35.8 per cent at the end of preceding
month. The development was accounted for largely by
the 7.9 percent increase in CBN's holding of
government securities. Over the level at end-
December 2011, banking system’s credit (netf) to the

1
MM1 and MM2 represent month-on-month changes, while CM1 and CM2
represent cumulative changes (year-to-date).
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Federal Government, however, declined by 8.3 per
cent, owing to the 9.7 per cent fall in DMBs’ holding of
Federal government  securities. The Federal
Government, however, remained a net lender to the
banking system at the end of the review month.

The banking system’s credit to the private sector fell by
4.3 per cent to MN14054.1 bilion from the preceding
month’s level, in contrast to the increase of 3.2 per cent
at end-January 2012. Similarly, banking system’s claims
on the core private sector fell by 4.5 per cent to N
13,546.0 billion below the level in the preceding month,
in contrast to the increase of 3.5 per cent at the end of
the preceding month. The development reflected
largely the fall in both the monetary authorities and the
DMB’'s claims on the sector. Over the level at end-
December 2011, banking system's credit to the private
sector also fell by 1.2 per cent (Fig. 2, Table 1).

Figure 2: Growth Rate of Aggregate Domestic Credit to the

conomy?
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Foreign assets (net) of the banking system, on-month-
basis fell by 2.5 per cent to N7,228.1 billion, in contrast

2 MCP, MCG and MAC represent month-on-month changes in credit to private
sector, credit to government (net) and aggregate credit (net) to the domestic
economy, respectively, while CCP, CCG and CAC, represent the cumulative
changes (year-to-date).

Foreign assets (net) of
the banking system fell
on month-on-month
basis at the end
February 2012.

Central

Bank of Nigeria




Economic Report FEBRUARY 2012

to the increase of 3.9 per cent at the end of the
previous month. The development was attributed
wholly to the 5.6 per cent decline in CBN’s holding of
foreign assets. Over the level at end December 2011,
foreign assets (net) of the banking system grew by 1.3
per cent.

On-month-on basis, quasi-money fell by 2.8 per cent to
N4,733.2 billion, in confrast to é6.1and 3.5 per cent
increase at the end of the preceding month and the
corresponding period of 2011, respectively. The
development was attributed to the decline in fime and
savings deposits with the deposit money banks (DMBs).
Relative to the level at end-December 2011, quasi-
money rose by 3.1 per cent due to the same reasons
above.

Other assets (net) of the banking system rose marginally
by 0.9 per cent to negative N7,558.0 billion, as against
the decline of 1.2 per cent in the preceding month. The
development reflected largely, the rise in unclassified
assets of both the CBN and DMBs. Relative to the level
at end-December 2011, other assets (net) of the
banking system declined by 0.3 per cent.

Table 1: Growth in Monetary and Credit Aggregates over preceding month

(Percent)

Febl1 Mar1l Aprd1 Mayll Jundl Jul12 Augdt Sepdl Octdl Nowtl Decdl Jand2 Feb2

Domestic Credit (Net) 1 47 12 47 06 86 07 A1 87 35 N0 20 35
Cloims on Federal Government (Net] 373 -139 373 139 -02 714 502 259 192 127 554 358 203
Cloims on Private Sector 48 05 48 05 13 01 94 21 98 17 146 31 43
Cloims on Other Private Sector 33 07 33 07 09 05 93 23 98 20 142 35 45
Foreign Assets (Net) 402 13 402 13 15 163 71 44 08 A5 78 39 25
Other Assets (Net) 1247 12 47 45 23 368 96 339 45 87 12 09
Broad Money Supply (M2) 2007 21 07 16 18 10 09 35 03 89 34 44
Quasi-Money 09 24 09 24 15 02 18 03 37 10 15 61 28
Narrow Money Supply (M1) 3542 35 12 16 40 01 22 34 05 11 08 60
Reserve Money (RM) 06 32 06 32 179 51 20 36 40 10 189 34 26
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2.2 Currency-in-circulation (CIC) and
Deposits at the CBN

At N1,438.6 billion, currency in circulation fell by 2.5 per
cent in the review month, compared with the decline
of 5.7 per cent at the end of the preceding month,
reflecting, largely, the 1.1 per cent fall in currency
outside banks, during the review month.

Total deposits at the CBN amounted to N6,158.8 billion,
indicating a decline of 0.4 per cent below the level at
the end of the preceding month. The development was
attributed, largely, to the 8.5 per cent decline in private
sector deposits. Of the total deposits, the percentage
shares of the Federal Government, banks and "“others”

were 68.6, 21.5 and 9.9 per cent, respectively.
Reserve money (RM)

rose at the end of The reserve money (RM) rose by 2.6 per cent to
February 2012. N2,760.0 billion at the end of the review month mirroring
the trends in DMBs’ deposits with the CBN.

2.3 Money Market Developments

The money market experienced liquidity ease in
February 2012 following the payment of Statutory
Revenue Allocation (SRA) to the three tiers of
governments for the month of January 2012.
Consequently, the Bank intervened in the money
market using Open Market Operation (OMO) to
contain liquidity growth and maintain rates at target
levels.

Provisional data indicated that the value of money
market assets outstanding at end-February 2012 was
N5,559.9 billion, indicating an increase of 0.9 per cent,
compared with an increase of 0.8 per cent at end of
the preceding month. The development was attributed
to the 2.0 per centincrease in FGN Bonds.

2.3.1 Interest Rate Developments
Available data indicated that banks’ deposit and

lending rates generally increased in February 2012. All
rates on deposits of various maturities increased from a
range of 1.39 -7.62 per cent in the preceding month to
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1.42 -8.26 per cent in February. Similarly, at 6.72 per
cent, the average term deposit rate increased by 0.46
percentage point above the level in the preceding
month. The average maximum lending and prime rates
rose by 0.05 and 0.19 percentage points to 23.13 and
17.11 percent, respectively. Consequently, the spread
between the weighted average term deposit rate and
maximum lending rates narrowed by 0.41 percentage
point to 16.41 percent at the end of the review month.
The margin between the average savings deposit and
maximum lending rates increased marginally from
21.69 percentage points to 21.71 percent.

At the interbank call segment, the weighted average
rate, which stood at 14.19 in the preceding month,
increased to 14.52 per cent. The weighted average
rate at the open buy back (OBB) segment declined
from 13.71 per cent to 13.58 per cent at end-February
2012. The Nigerian interbank offered rate (NIBOR) for 7-
and 30-day tenors declined to 14.48 and 15.35 per
cent, respectively, compared with the 14.82 and15.46
per cent in the preceding month. With the headline
inflation rate of 11.9 per cent at end-February 2012,
most rates except the lending rates, were negative in
real terms (Fig. 3, Table 2).
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DMBs’ holdings of BAs
and CPs declined in
February 2012.

Figure 3: Selected DMBs Interest Rates (Average)
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2.3.2 Commercial Paper (CP)

The value of Commercial Paper (CP) held by DMBs fell
by 2.6 per cent to N206.8 billion at end-February 2012,
as against the increase of 4.6 per cent at the end of
the preceding month. CP constituted 3.7 per cent of
the total value of money market assets outstanding at
end-February 2012, compared with 3.8 per cent af the
end of the preceding month.

2.3.3 Bankers’ Acceptances (BAs)
At end-February 2012, Bankers’ Acceptances (BAs)

declined by 27.6 per cent to N38.2 bilion, compared
with the fall of 28.2 per cent in the preceding month.
The development reflected the decline in investments
by deposit money banks and discount houses.
Consequently, BAs accounted for 0.7 per cent of the
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total value of money market assets outstanding at end-
February 2012, compared with 1.0 per cent at the end
of the preceding month.

2.3.4 Open Market Operations

CBN Bills ranging from 176 to 358 days maturities were
used to mop-up excess liquidity during the review
period. Total amount offered, subscribed to and
allotted amounted to N570.0 billion, N653.5 bilion and
N297.90 billion, respectively. The allotment indicated an
increase of 20.7 per cent over the level in the
preceding month. The bid rates ranged from 14.34 -
20.00 per cent.

2.3.5 Primary Market
At the primary market segment, auctions were

conducted in three tenors, namely 91-, 182- and 364-
day for Nigerian Treasury Bills (NTBs). Total amount
offered and subscribed to were N298.9 bilion and
N793.72 billion, respectively, compared with N316.3
billion and N350.87 billion in the preceding month. Total
allotment was N298.92 billion, indicating an increase of
69.9 per cent over the level in the preceding month.
The bid rates ranged from 13.00 to 16.44, 14.50 to 17.32
and 16.55 -16.89 per cent for the respective tenors.

2.3.6 Bonds Market
Two tranches of the 10-year FGN Bond, namely 7% Oct

2019 (N35.00 bilion) and 16.39% Jan 2022 (N35.00
billion) tfotaling ™N70.00 bilion were reopened and
offered to the market in in the month of February 2012.
Total amount subscribed to and allotted were N141.65
billion and MN70.00 billion, respectively. The bid rates on
the two tranches ranged from 12.00 -17.78 per cent
and 12.00 - 18.15 per cent, and the marginal rates were
16.6 and 15.89 per cent, respectively. In the preceding
month, M19.76 billion, N35.00 billion and MN35.00 billion of
the 10-year FGN Bond franches a piece were offered
to the market, with marginal rates of 16.98, 16.00 and
16.39 per cent, respectively.

Two tranches of FGN
Bonds were offered
during the month in

review.
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DMBs’ Credit to the
central government
and the private
sector fell by 4.7
and 6.2 per cent,
respectively, in the
month under

review.

2.3.7 CBN Standing Facilities

Aggregate Standing Lending Facility (SLF) granted
during the period under review was N1, 061.90 billion,
compared with M937.00 billion in the preceding month,
showing an increase of 13.3 per cent. The aggregate
standing deposit facility (SDF) stood at MN785.3 billion
with daily average volume of M39.3 billion in February
2012, compared with N839.2 billion with daily average
volume of N42.0 billion in the preceding month.

2.4 Deposit Money Banks’ Activities

Available data indicated that total assets/liabilities of
the Deposit Money Banks (DMBs) amounted to NI19,
721.7 billion, indicating a decline of 3.4 per cent below
the level at the end of preceding month. Funds
sourced mainly from increased claims on both the
private sector and the Federal Government were used,
largely, in increased foreign assets holdings.

At N12,155.1 bilion, DMBs' credit to the domestic
economy fell by 5.9 per cent from the level in the
preceding month. The breakdown showed that relative
to the levels at end of the preceding month, credits to
the Federal Government and private sector declined
by 4.7 and 6.2 per cent, respectively.

Central Bank's credit to the DMBs rose by 18.9 per cent
to N290.7 bilion at end-February 2012, while total
specified liquid assets of the DMBs stood at MN6,141.3
billion, representing 41.5 per cent of their total current
liabilities. This level of liquid assets was 2.9 percentage
points above the preceding month's ratio of 38.6 per
cent and 11.5 percentage points above the stipulated
minimum ratio of 30.0 per cent. The loan-to-deposit
ratio was 41.5 per cent, an increase of 0.9 percentage
point over the preceding month'’s ratio, but was 38.5
percentage points below the stipulated maximum
ceiling of 80.0 per cent.
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2.5 Discount Houses’ Activities

Provisional data indicated that total assets/liabilities of
the discount houses stood at MN300.6 bilion at end-
February 2012, showing a decline of 2.0 per cent from
the level in the preceding month. The decline in assets
was accounted for, largely, by the 15.3 and 10.0 per
cent fall in claims on the Federal Government and cash
and balances with banks. Correspondingly, the decline
in total liabilities was attributed, largely, to the 13.4 and
21.5 per cent fall in money-at-call and other amounts
owing (to commercial banks and others).

Discount houses' investment in Federal Government
securities of less than ?1-day maturity fell to M31.6 billion
and accounted for 16.5 per cent of their total deposit
liabilities. It was, however, 43.5 percentage points
below the prescribed minimum level of 60.0 per cent for
fiscal 2012. At that level, discount houses’ investment
declined significantly by 57.2 per cent from the level at
the end of the preceding month. Total borrowing by
the discount houses was N20.4 billion, while their capital
and reserves amounted to N41.1 billion. This resulted in
a gearing ratio of 1.5:1, compared with the stipulated
maximum farget of 50:1 for fiscal 2012.

2.6 Capital Market Developments

2.6.1 Secondary Market
Available data indicated that activities on the Nigerian

Stock Exchange (NSE) in February 2012 were mixed. The
volume and value of fraded securities rose by 81.7 and
39.7 per cent to 7.5 bilion shares and N44.5 billion,
respectively, in 69,891 deals, compared with 4.1 billion
shares valued at MN31.8 billion, in 46,942 deals, in the
preceding month. The banking sub-sector remained
the most active with a traded volume of 5.4 billion
shares valued at N23.2 billion, in 38,379 deals. This was
followed by the insurance sub-sector with a traded
volume of 705.3 million shares valued at N466.9 million,
in 2,109 deals.
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Figure 4: Volume and Value of Traded Securities
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Table 3: Traded Securities on the Nigerian Stock Exchange (NSE)
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2.6.2 Over-the-Counter (OTC) Bonds © Market
Transactions at the Over-the-Counter bonds market

indicated that a turnover of 646.4 milion units worth
N545.8 bilion were traded in 4,982 deals, compared
with 305.9 million units worth N277.6 billion in 1,350 deals
in the preceding month. The most active bond was the
5.5% FGN February 2013 (7' FGN Bond 2013 series 1)
with a traded volume of 122 million units valued at N
112.1 bilion in 1,015 deals. This was followed by the
10.7% FGN May 2018 (5" FGN Bond 2018 Series 2) with a
tfraded volume of 77.34 million units, valued at N62.0
billion, in 547 deals.

2.6.3 New Issues Market

There were only two (2) supplementary listings in the
review month (Table 4).
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Table 4: Supplementary listing on the Nigeria Stock Exchange (NSE) in
February 2012

SN Company Additional Shares (hillon) Reasons
1 TowerFunding Plc N3630,000,000MPR+7% Floating Rate Bond ~ Part of N9Billion Meduim Term Note Program
2 TowerFundingPlc  N2,000,000,000 MPR+5.25% Flaoting rate Bond Part of N9Billion Meduim Term Note Program

2.6.4 Market Capitalization

Aggregate market capitalization of all listed securities
stood at M12.0 trillion, compared with M11.6 trillion in the
preceding month. The market capitalization of all listed
equities stood at Né.6 trillion and accounted for 55.0
per cent of the aggregate market capitalisation.

2.6.5 NSE All- share Index

The All-Share Index, which opened at 20,875.8 at the
beginning of the month, closed at 20,495.92,
representing a decline of 1.8 per cent below the level
in the preceding month. The NSE Banking index
increased by 11.9 per cent, while the other three
indices, namely NSE Consumer goods, NSE Insurance
and NSE Qil/Gas indices declined by 1.3, 3.9 and 7.1
per cent, respectively, below the levels at the end of
the preceding month.

Figure 5: Market Capitalization and All-Share Index

14.00 - - 30,000.00
12.00 - - 25,000.00
10.00 -

c L 20,000.00

G 800

= - 15,000.00

-_4‘2 6.00

- 10,000.00
4.00
2.00 4 - 5,000.00
0.00 - 0.00
— — — — — — — — — — - (o] (o]
§ 22533258 ¢: 488

B Market Capitalization (LHS) e A|-Share Index (RHS)

Index

Central Bank of Nigeria




Economic Report

FEBRUARY

2012

Table 5: Market Capitalization and All Share Index
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3.0 Fiscal Operations

3.1 Federation Account Operations

Estimated gross federally-collected revenue stood at
N847.69 billion in February 2012, showing a decline of
22.6 per cent below the receipts in the preceding
month, but exceeded the 2012 provisional monthly
budget estimate by 8.1 per cent. The fall relative to the
level in the preceding month was attributed to the
decline in both oil and non-oil revenue during the
review month (Fig. 6, Table 6).

Figure 6: Components of Gross Federally-Collected Revenue
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Table é: Gross Federation Account Revenue (N billion)
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Gross oil receipts, at MN688.50 billion, constituted 81.2
per cent of the total revenue and was lower than the
receipts in the preceding month by 23.6 per cent. It,
however, exceeded the provisional monthly budget
estimate by 29.0 per cent. The decline in oil receipfts
relative to the preceding month was attributed, largely,

Gross federally-
collected revenue
fell below the level
in the preceding
month.

Relative to the
preceding
month’s level, oil
receipts fell in
February 2012.
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to the decline in crude oil lifting due to production
short-down in some tferminals and the downward
review of estimates by oil producing companies during
the month under review (Fig. 7, Table 7).

Figure 7: Gross Oil Revenue and Its Components
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Table 7: Components of Gross Oil Revenue (N billion)

Feb11 Mar-11 Apr-11 May1l Jun1l Jukll  Augll Sepdl Oct-11 Novl Decll Jand2 Feb-12

Oil Revenue 6170 7385 605 5765 6945 8653 8656 919 9042 7RO 7260 8027
(udeoilfGosSoles 1127~ 2316 1535 1558 2174 1760 1635 2574 2907 2070 186 278
Domsticcrudeoil/6 1956 1540 2279 1705 2034 2874 2853 843 2788 1903 1832 274
PPT/Royalties 085 324 2399 2499 233 4007 4150 3897 3344 3802 3562 3570
Others 03 02 05 03 03 03 03 18 05 02 04 10

Non-oil receipts (gross), at N159.91bilion or 18.8 per

cent of the total was 18.1 and 36.4 per cent lower than

non-oil receipts the receipts in the preceding month and the provisional

declined relative to monthly budget estimates, respectively. The fall relative

the preceding month. to the receipts in the preceding month was, largely,
due to the decline in corporate and education taxes,
(Fig. 8, Table 8).

The performance of
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Figure 8: Gross Non-Oil Revenue and lts Components
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Table 8: Components of Gross Non-Oil Revenue (N billion)

Febll Maril Apedl Junll  JR1L Augl Sepdl Octdl Nowll Dec:ll Jan2 Febl2

Non-OilRevenue 193 1382 2087 1131 197 2646 21 W1 218 166 257 1392
Voe:Added Tox (VAT) 508 42 61§ B8 M7 660 570 607 K6 523 MY R
Componies Income Tox & Other Toxes: 421~ 383 398 382 652 847 1001 782 8§ 525 668 46
Customs & Excse Duties 407 2 N6 XS 03 61 N9 K6 NS B 309
Others B0 60 Bl OB6 L4 BSOF0 K3 K0 143 1600 BS

Of the gross federally-collected revenue during the
month, the sum of N368.18 billion was transferred to the
Federation Account for distribution among the three
tiers of government and the 13.0% Derivation Fund. The
Federal Government received N173.45 billion, while the
states and local governments received N87.97 billion
and N67.82 billion, respectively. The balance of N38.94
billion was credited to the 13.0 per cent derivation fund
for distribution by the oil-producing states. Also, the
Federal Government received N7.2 bilion, while the
state and local governments received N25.56 billion
and N17.89 billion, respectively, from the VAT Pool
Account. Overall, the total allocation to the three tiers
of government from the Federation and VAT Pool
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Accounts in February 2012 amounted to N614.0 billion.
This was above the provisional monthly budget
estimate of N612.2 billion by 0.3 per cent.

3.2 The Fiscal Operations of the Three
Tiers of Government

3.2.1 The Federal Government
Federal government At N273.71 billion, the estimated Federal Government
estimated retained retained revenue for February 2012, was lower than the
revenue was lower provisional monthly budget estimate and receipts in the
than the preceding preceding month by 158 and 4.2 per cent,

month by 4.2 per cent. respectively. Of the total amount, the Federation
Account accounted for 63.4 per cent, while revenue
augmentation, VAT and FGN Independent Revenue
accounted for 31.3, 2.8 and 2.5 per cent, respectively
(Fig. 9, Table 9).

Figure 9: Federal Government Retained Revenue
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Table 9: Federal Government Fiscal Operations (N billion)

febdl Marll Aprll Mapll Jun-il Juk1l Augdl Sepd1 Octd1 Nowll Dec:ll Jan12 Feb-12
Retained Revenue 134 1906 2504 299 2755 6139 2809 2791 2826 2851 286 WAl 23T
Expenditure 865 375 2984 3041 3308 349 4053 4507 360 4582 3500 3889 49
OverallBalance: ()/(}) 931 -1369 176 -2 176 3136 3136 76 35 11 -ll64 168 1512
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At N424.9 bilion, total estimated expenditure for
February 2012 exceeded both the provisional monthly
budget estimate and the level in the preceding month
by 1.9 and 33.6 per cent, respectively. The increase in
total expenditure relative to the preceding month’s
level was attributed to the increase in the capital
component. A breakdown of total expenditure showed
that the recurrent component accounted for 68.1 per
cent, while the capital component accounted for the
balance of 31.9 per cent (Fig. 10). Non-debt obligations
accounted for 75.8 per cent of the total recurrent
expenditure, while debt service payments accounted
for the balance of 24.2 per cent.

Figure 10: Federal Government Expenditure in February 2012

Capital
(31.9)%

Recurrent
(68.1%)

Thus, the fiscal operations of the Federal Government in
February 2012, resulted in an estimated deficit of N151.2
billion, as against the provisional monthly budget deficit
of N92.0 billion.

3.2.2 Statutory Allocations to State Governments

During the review month, total receipts by state
governments, including the share of VAT and the
Federation Account stood at N225.0 billion. This
represented a decline of 0.1 per cent below the level in
the preceding month, but exceeded the level in the

Total estimated
expenditure for
February 2012 was
higher than the level
in the preceding
month by 33.6 per
cent.

The fiscal

operations of the
FG resulted in an
estimated deficit
of N151.21 billion
in February 2012.
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corresponding month of 2011 by 49.8 per cent.

The breakdown showed that, at N25.56 billion, receipts
from the VAT Pool Account was lower than the level in
the preceding month by 6.8 per cent, but indicated an
increase of 4.8 per cent over the level in the
corresponding period of 2011. Receipts from the
Federation Account, at N119.45 billion, increased by 0.8
and 58.5 per cent above the levels in the preceding
month and the corresponding month of 2011,

respectively.
3.2.3 Statutory Allocations to Local Government
Councils

Total receipts by the local governments from the
Federation and VAT Pool Accounts in February 2012,
stood at N122.13 billion. This was lower than the level in
the preceding month by 1.2 per cent, but higher than
the level in the corresponding period of 2011 by 44.6
per cent. Of this amount, receipts from the Federation
Account amounted to MN104.24 bilion, while the VAT
Pool Account accounted for the balance of N17.89
billion.
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4.0 Domestic Economic Conditions

The dominant agricultural activities in February 2012 were:
harvesting of yam tubers; mound making for big yam tubers;
manual and mechanized stumping of farms by small holder
and commercial farmers, as well as dry season vegetable
farming. In the livestock sub-sector, farmers intensified the
raising of broilers to replenish the stock sold off during the
end of 2011. Crude oil production was estimated at 2.08
million barrels per day (mbd) or 60.32 million barrels during
the month. The end-period inflation rate for February 2012, on
a year-on-year basis, was 11.9 per cent, compared with the
preceding month’s level of 12.6 per cent. The inflation rate
on a 12-month moving average basis was 11.0 per cent,
compared with the preceding month's level of 10.9 per cent.

4.1 Agricultural Sector

Available data indicated that dry season harmattan
weather condition was witnessed in most parts of the
country during the month of February 2012, except in
some southern states that witnessed early rains.
Consequently, harvesting of yam tubers, mound
making for big yam tubers, manual and mechanized
stumping of farms by small holder and commercial
farmers as well as dry season vegetable farming
constituted predominant farming activities during the
period. In the livestock sub-sector, farmers intensified
the raising of broilers to replenish the stock sold off
during the end of 201, in preparation for the Easter
holiday season in the month of April, 2012.

A total of MN434.2 millon was guaranteed to 1,128
farmers under the Agricultural Credit Guarantee
Scheme (ACGS) in February 2012. This represented an
increase of 323.1 per cent above the level in the
preceding month. A sub-sectoral analysis of the loans
guaranteed indicated that the food crops sub-sector
had the largest share of N236.0 million (54.4 per cent)
for 739 beneficiaries, while the livestock sub-sector
received MN157.0 milion (36.2 per cent) for 303
beneficiaries. The fisheries sub-sector got M31.5 million
(7.3 per cent) for 61 beneficiaries, while the cash crops
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sub-sector got N7.0 milion (1.6 per cent) for 18
beneficiaries. “Others” got M1.8 million (0.5 per cent) for
5 beneficiaries. Analysis by state showed that 26 states
benefited from the scheme in the month with the
highest sum of MN173.8 milion (40.0 per cent)
guaranteed to Lagos state, while Ebonyi state had the
lowest guaranteed sum of N0.5 million (0.1 per cent).

At end-February 2012,
the total amount

At end-February 2012, the total amount released by the

released by the CBN CBN under the Commercial Agriculture Credit Scheme
under the Commercial (CACS) to the participating banks for disbursement
Agriculture Credit stood at MN164.70 bilion for two hundred and twelve

Scheme (CACS) to the (212) projects. A total of twenty eight (28) state

participating banks for -~ governments benefited from the programme (Table
disbursement stood at ]O).

N164.70 billion.
Table 10: Disbursement of Credit under the Commercial Agriculture Credit
Scheme (CACS).

SIN Participating Banks Amount Dishursed (N-billion) ~ Number of Projects
1 United Bank for Africa (UBA) Plc 38.76 34
2 Zenith Bank Plc 20.76 16
3 First Bank of Nigeria Plc 17.60 53
4 Union Bank of Nigeria Plc 15.34 17
5 Unity Bank Plc 14.63 12
6  Stanbic IBTC 11.20 20
7 Access Bank Plc 1033 11
8  SkyeBank 9.22 7
9  Fidelity Bank Plc 7.57 8
10  GTBankPlc 5.25 7
11 Sterling Bank 4.57 7
12 EcoBankPlc 2.67 5
13 Mainstreet Bank 2.00 1
14 Diamond Bank 1.75 6
15  CITIBANK 1.50 1
16 WEMA Bank 0.72 4
17 FCMBPLC Bank 0.58 2
18  Enterprises Bank 0.27 1

TOTAL 164.70 212
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4.2 Petroleum Sector

Nigeria’s crude oil production, including condensates
and natural gas liquids, was estimated at 2.08 million
barrels per day (mbd) or 60.32 million barrels for the
month. This was 0.03 mbd or 1.46 per cent above the
level in the preceding month. The marginal increase in
output was attributed to the completion of repairs on
Shell’s Bonga oil field and the Nembe Creek trunk
pipeline in the Niger delta.

Crude oil export was estimated at 1.63 mbd or 47.27
million barrels. This represented an increase of 1.88 per
cent above the 1.60 mbd or 46.40 million barrels (mb)
recorded in the previous month. Deliveries to the
refineries for domestic consumption remained at 0.45
mbd or 13.05 million barrels for the month.

At an estimated average price of US$121.71 per barrel,
the price of Nigeria’'s reference crude, the Bonny Light
(37° API) increased by 7.1 per cent above the level in
the preceding month. The price increase was
atftributed to the rising tension in the Middle East,
especially the imposition of more sanctions on Iranian
oil imports and the crises in Sudan and Syria. The
average prices of other competing crudes, namely the
West Texas Intermediate, at US$101.11 per barrel, UK
Brent at US$120.56 per barrel and Forcados at
US$124.28 per barrel exhibited similar trend as the
Bonny Light.

The average price of OPEC’s basket of eleven crude
streams, rose by 5.1 per cent to US$117.48 per barrel,
above the level in the preceding month and 20.3 per
cent above the level in the corresponding month of
2011 (Fig. 11, Table 11).

Crude oil and
natural gas
production was
estimated to rise by
1.46 per cent over
the level in the
preceding month.

In February 2012,
crude oil export was
estimated at 1.63
mbd, compared to
1.60 mbd in the

preceding month

The average price of all
the crude streams and
the Bonny Light (379)
rose above the levels in
the preceding month
and corresponding
month of 2011.
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The general price
level rose in February
2012 relative to the
preceding month,
owing to the increase
in the indices of
staple food and non-
alcoholic beverages
as well as household
equipment.

Figure11: Trends in Crude Oil Prices
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Table 11: Average Crude Oil Prices in the International Oil Market
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4.3 Consumer Prices

Available data showed that the all-items composite
Consumer Price Index (CPI) in February 2012 was 130.5
(November 2009=100), representing an increase of 0.2
per cent over the level in the preceding month. The
development was aftributed fo the increase in the
prices of staple food items, non-alcoholic beverages,
alcoholic beverages, tobacco and kola as well as
furnishing, household equipment and household
maintenance.

The urban all-items CPI at end-February 2012 was 128.7
(November 2009=100), indicating a decline of 0.2 per
cent below the level in the preceding month. The rural
all-items CPI for the month was 132.1 (November
2009=100), representing an increase of 0.6 per cent
over the level in the preceding month.

The end-period headline inflation rate for February
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2012, on a year-on-year basis, was 11.9 per cent,
compared with 12.6 per cent in the preceding month.
The monthly composite CPl was higher by 0.3 per cent
when compared with the level in January 2012. The rise
in the headline index was attributed to the rise in prices
of many food and non-food items due to the increase
in transportation cost as a result of the partial removal
of subsidy on the Premium Motor Spirit (Petrol). The
inflation rate on a twelve-month moving average basis
was 11.0 per cent, compared with 10.9 per cent in the

preceding month (Fig. 12, Table 12).

Figure 12: Consumer Price Index
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Table 12: Consumer Price Index (November 2009=100)
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The headline
inflation rate on a
year-on-year basis
declined by 0.7
percentage point to
11.9 percent, while
the 12-month
moving average rate
was 11.0 per cent.
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Figure 13: Inflation Rate
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5.0 External Sector Developments

Provisional data indicated that foreign exchange inflow
through the CBN declined by 17.7 per cent below the level
in the preceding month, while outflow increased by 32.5 per
cent. Total non-oil export receipts increased, by 218.2 per
cent, above the level in the preceding month. Total external
reserves fell by 0.9 per cent below the preceding month'’s
level. The average exchange rate of the Naira vis-a-vis the US
dollar, appreciated by 0.3 per cent to N157.87 per dollar at
the Wholesale Dutch Auction System (wWDAS).

5.1 Foreign Exchange Flows

Foreign exchange inflow and outflow through the CBN
in February 2012 were US$3.55 billion and US$3.90 billion,
respectively, resulting in a net outflow of US$0.35 billion.
Relative to the level in the preceding month, inflow
declined by 17.7 per cent, while outflow increased by
32.5 per cent. The fall in inflow was attributed to the
decline in crude oil receipts by 19.4 per cent below the
level in the preceding month, while the rise in outflow
was due, largely, to the 228.8, 108.0 and 24.4 per cent
increase in foreign exchange requirement for national
priority project, other official payments and wDAS
utilization, respectively (Fig. 14, Table 14).

Relative to the level at
the end of the
preceding month,
foreign exchange inflow
through the CBN in
February 2012 fell by
17.7 per cent, while
outflow rose by 32.5per
cent; overall there was
a net outflow of
USS$0.35 billion during
the review period.
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Figure14: Foreign Exchange Flows through the CBN
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Non-oil inflows into the
economy increased by
43.6 per cent and
accounted for 1.8 per
cent of the economy-
wide total, in February
2012.

Table 14: Foreign Exchange Flows through the CBN (US$ million)

P Maedd Al Myl bl ML Awgll Sepdl Ol Nowll Decdl Jand2  Fed2
Infiow 67 4192 MRS ML MG BUT B0 S04 HSB1 60 433 B0 35699
Outfow U687 B9 3T K2 R WS A1 60607 4143 403 3porT 2458 3090
Netflow P60 698 M1 L1 4105 S0 BT 0303 B8 6M3 465D 11D 304

Provisional data on aggregate foreign exchange flows
through the economy indicated that total inflow was
US$9.68 billion, representing an increase of 13.6 and
17.1 per cent, above the levels in the preceding month
and the corresponding period of 2011, respectively. Oil
sector receipts, which fell by 19.4 per cent stood at
US$3.37 billion, and accounted for 34.8 per cent of the
total, compared with US$4.19 bilion in the preceding
month or 50.1 per cent of the total.

On a month-on-month basis, non-oil public sector
inflow, at N173.28 million, increased by 43.6 per cent
and accounted for 1.8 per cent of the total inflow,
while autonomous inflow, at MNé6.13 billion, rose by 45.7
per cent, accounting for 63.3 per cent of the total.

At US$4.00 billion, aggregate foreign exchange outflow
from the economy increased by 32.1 and 37.6 per cent
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above the levels in the preceding month and the
corresponding period of 2011, respectively. The net
inflow through the economy stood at US$5.68 billion,
compared with US$5.49 bilion and US$5.36 in the
preceding month and the corresponding period of
2011, respectively.

5.2 Non-0il Export Earnings by Exporters

Total non-oil exports earnings at US$642.1 million,
increased significantly by 218.2 per cent above the
level in the preceding month. The development
reflected, largely, the increase in receipts in respect of
manufactured and industrial goods, agricultural
products as well as minerals. A breakdown of receipts
showed that proceeds of manufactured, industrial,
agricultural, food products, minerals and transport sub-
sectors stood at US$326.8, US$172.4, US$108.2, US$16.7,
US$16.5 and US$1.4 million, respectively.

The shares of manufactured, industrial, agricultural,
food products, minerals, and transport sub-sectors in
non-oil export proceeds were 50.9, 26.8, 16.9, 2.6, 2.6
and 0.2 per cent, respectively.

5.3 Sectoral Utilisation of Foreign
Exchange

The minerals and oil sector accounted for the bulk (25.7
per cent) of total foreign exchange disbursed in
February 2012, followed by industrial sector (23.8 per
cent). Other beneficiary sectors, in a descending order
included: invisibles (19.2 per cent), manufactured
products (13.9 per cent), food products (11.3 per cent),
transport (5.5 per cent) and agriculture (0.6 per cent)
(Fig.15).

Total non-oil export
earnings by exporters
increased in February
2012 by 218.2 per cent
above the level in
preceding month.

The mineral and oil
sector accounted for the
bulk of the total foreign
exchange disbursed in
February 2012.
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Demand for foreign
exchange by
authorized dealers
declined in February
2012 relative to
preceding month, but
increased when
compared with the
corresponding month
of 2011.

Figure15: Sectoral Utilisation of Foreign Exchange
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5.4 Foreign Exchange Market Developments

Aggregate demand for foreign exchange by
authorized dealers under the Wholesale Dutch Auction
System (wWDAS), Bureau-de-change (BDC) and wDAS-
Forward contract was US$2.61 billion in February 2012,
showing a decline of 0.3 per cent below the level in the
preceding month, but an increase of 11.6 per cent
above the level in the corresponding month of 2011. A
total of US$2.88 bilion was sold by the CBN to
authorized dealers during the period, reflecting an
increase of 18.8 37.4 per cent over the levels in the
preceding month and the corresponding period of
2011, respectively (Fig.16, Table 15).
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Figure16: Demand for and Supply of Foreign Exchange
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Table 15: Demand for and Supply of Foreign Exchange (US$ billion)
Pl Mol Apell Mayll el WHD O Awgdl  Sepdt Ot Nowll Decdl  land2  Febd
Forex Soles ot WDAS 1948 M4 BBE BHY 6N B3 291 W00 2070 1496 13979 1407 19422
forexDemandat WDAS 20410 AOB03 20804 2874 BBS NS0 4S04 A0 3N00 0544 M3 21340 18920 The Naira exchange
Supplyof Frex to B0C 00 PS5 W3 W0 M3 B2 M3 9T TI68 7954 6T 5T 6gdS rate vis-a-vis the US

Total Forex Supply 0948 36049 008 M2 423 %87 Xm0 SII6 B0 4563 3515 4007 26786 dollar, on average
, ,

Under th OAS 1 h ' £ ih appreciated at the
naer tne w , € average excnange rares o e wDAS, BDC and

Naira vis-a-vis the US dollar, appreciated by 0.3 per Interbank segments,
cent, to M157.87 per US dollar over the level in the of the market.
preceding month. It also, appreciated at the BDC and

the interbank segments by 2.3 and 1.7 per cent to The premium between
MN160.85 and N158.89 per US dollar, respectively, over the wDAS and the BDC

the rates in the preceding month. rate was 1.9 per cent,
but 0.5 per cent

Conseqguently, the premium between the wDAS and between wDAS and the
bureau-de-change rates narrowed from 4.0 per cent in interbank segment.
the preceding month to 1.9 per cent, while at the

interbank market, it narrowed to 0.5 per cent from 1.8

per cent in the preceding month.
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Figure 17: Average Exchange Rate Movements
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Table 16: Exchange Rate Movements and Exchange Rate Premium

Feb-11  Mar1l  Apr1l  May1l  Jundl  Juk1  Augdl  Sepdl  Octdt  Nowll  Dec:ll  Jam12  Feb-12
Average Exchange Rate (/)
WDAS/RDAS 1519 1526 1540 1548 1545 1518 1528 1554 1531 1562 1582 1584 1579
B0C 1551 1571 1571 1580 1583 1637 1631 1583 1612 1604 1634 1647 1609
Interbank 1527 152 1546 156.2 155.7 1524 1538 1583 1622 1588 1623 1613 1586
Premium (%)
WDAS/BDC 30 20 30 20 20 25 79 64 19 26 32 40 19
WDAS/Interbank 07 05 18 04 09 08 04 07 09 16 26 18 05
Figure 18: Exchange Rate Premium
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Gross external

reserves
decreased by
0.9 percentin
February 2012.

5.5

Gross External Reserves

The gross external reserves at end-February 2012 stood

at US$33.85 billion, indicating a decrease of 0.9 per
cent below the level at the end of the preceding
month. A breakdown of the reserves showed that CBN
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holding stood at US$24.45 billion (72.2 per cent), Federal
Government holding was US$2.66 billion (7.9 per cent)
and the Federation Account portion (Excess Crude)
was US$6.74 billion (19.9 per cent) (Fig. 19, Table 16).

Figure 19: Gross External Reserves
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Table 17: Gross External Reserves (US$ million)
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6.0 Other International Economic
Developments and Meetings

World crude oil output in February 2012 was estimated
at 892.11 million barrels per day (mbd), while demand
was estimated at 87.84 mbd, compared with 88.80 and
88.10 mbd supplied and demanded, respectively, in
the preceding month. Increased production from
Libya, Angola and Irag accounted for the rise in output,
while the weak growth in the Organization for
Economic Cooperation and Development (OECD)
countries along with the surge in oil prices accounted
for the fall in demand.

Other maijor international economic development and
meetings of importance to the domestic economy
during the review period included: the conclusion of
the discussions by the Board of the International
Monetary Fund (IMF) on its staff report on Artficle IV
Mission to Nigeria on February 22, 2012. The Report
indicated that Nigeria’'s economic growth during the
review period remained strong at 6.7 percent, with the
non-oil contributing about 8.3 percent to real GDP. The
year-on-year inflation rate declined from 11.8 percent
in 2010 to 10.3 percent in December 2011 in response to
the monetary tightening measures adopted by the
Central Bank of Nigeria (CBN) and the moderation of
food prices. It also noted that the non-oil primary deficit
of the Federal Government fiscal operations was
narrowed from 34.6 percent of non-oil GDP in 2010 to
32.9 percent in 2011, driven largely by higher oil price.
The Nigerian authorities were applauded by the IMF
team for its countercyclical policies that have
supported  economic  activity in  challenging
circumstances. They also supported Nigeria’s strategy
to rebuild fiscal buffers through a better prioritization of
public expenditure, confinued subsidy reform, and
improved tax administration.

Key resolutions were adopted by the IMF Board on
Nigeria’s Article IV Report included:
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e The need to improve public financial management,
including a stronger framework for managing Nigeria’s
oil wealth through the establishment of a Sovereign
Wealth Fund (SWF) and that a rules-based oil reference
price would strengthen the budgetary process and the
operations of the SWF;

e Recommended that outlays from the SWF's
infrastructure fund be integrated into the medium-term
expenditure plans of the government;

e Welcomed the authorities’ inifiatives to improve the
business climate and reform sectors with high
employment potential, particularly agriculture etc; and

e The need for continued policies to safeguard
macroeconomic stability, diversify economy and make
growth more inclusive

Also, the first Bureau Meeting of the Association of
African Central Banks (AACBs) in 2012 was hosted by
the Central Bank of Nigeria on February 29, 2012. The
meeting was preceded by a meeting of the Technical
Committee of the AACB on February 27, 2012 and that
of the Joint Technical Committee of the African Union
Commission and the AACB on February 28, 2012.

Below is a summary of major decisions taken by the
Bureau, at the meeting:

e Considered the progress report on the activities
of the joint AUC — AACB Committee in charge of
the preparation of the study on the strategy for
the creation of the African Central Bank (ACB);

e . Noted the unfavorable internatfional economic
environment and expressed concern about the
impact this siftuation could have on the
economic performances of African economies;
and

e Adopted the terms of reference for the
Continental Seminar for 2012 on the theme
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“Challenges to the Design and Implementation
of Macro-Prudential Policy Instruments in Africa”,
among others.

Furthermore, the AU Commission and the US Agency for
International Development (USAID), on February 1,
2012, discussed the upcoming conference on the Horn
of Africa, scheduled for March this year. Among the
issues deliberated upon included: the Grow Africa
Initiative, the African Risk Capacity (ARC) and
strengthening of the African Mission to Somalia
(AMISOM) with the aim of placing these issues on the
G8 agenda, with the view of attracting enough funding
for the programmes. The meeting also discussed the
Africa Risk Capacity, which aimed at improving
emergency response to food insecurity.

Finally, a task force made up of officials of the ECOWAS
Commission and her counterparts from the West
African Monetary Institute (WAMI) at the end of a
three-day meeting, agreed to boost regional trade by
eliminating impediments to infra-community trade
intended to improve the implementation of the
ECOWAS Trade Liberalization Scheme (ETLS), which is
one of the pillars of the region’s intfegration agenda.
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Table A1: Money and Credit Aggregates
Feb11 July-11 Aug-11 Qct11 Nov1l Decll Jn12 Feb 12
Domestic Credit (Net) 851416 814220 999075 1084839 1122698 1369498 1396226 1347798
Cloims on Federal Government (Net) (66413 (182490)  (%0874)  (136471)  (1,19165) (53194 (7283) (57617
Central Bank (Net] (29598)  (346050)  (2988.74) (398861 (366898 (354953  (358L41)  (3,299.56)
Banks 23018 16370 207954 2638 24713 301758 28%876 271340
Cloims on Private Sector 917829 99710 1089950 1221310 141863 14269 1468490 1405414
Central Bank 03 807.90 83860 27019 270524 461248 462829  460M8
Banks 875392 915920 1006070 94991 971339 961445 100561 943166
Cloims on Other Private Sectc ~~ 8,822.74 9597.20 1048760 1178028 1201311 1371370 1419075  13,546.01
Central Bank 437 807.90 83860 27019 27054 461248 462829 46048
Banks 839837 878930 964899 906009 930787 91013 956246  8IBR
Cloims on State and Local Gor 35555 369.90 41190 38 405,52 5322 494,15 508.12
Central Bank
Banks 35555 369.90 11190 88 405,52 5321 494.15 508.13
Cloims on Non-financial Publi
Central Bank
Banks
Foreign Assets (Net) 6755 750610 697640 672454 668323 713867 741362 72811
Central Bank 549768 595020 541380 530424 5150 58379 59367 560001
Banks 1278 155590 1560 142030 1ML13 131488 147995 162810
Other Assets (Net) (364399)  (3296.80)  (4456.40) (539578  (5837.07) (7153615  (762657)  (7,557.97)
Quasi-Money 1/ 620654 6509 663680 637430 643719 653191 69839 67318
Money Supply (M) 538913 587049 587400 58028 577595 676559 682092  6414%
Currency Qutside Banks 102465 103975 106050 10382 106914 124504 10873 108188
Demand Deposts 2/ 436448 483074 481350 476464 470681 552046 577119 53325
Memorandum tems;
Reserve Money (RM) 18098 216938 18419 236621 234193 278407 268936 27599
Currency in Circulation (CIC) 133681 L3360 13972 135958 139070 156605 147607 143862
DMBs Demand Deposit with CBN 184,08 825,78 16220 100662 %13 121800 12139 134

1/Quasi-money consist of Time, Savings and Foreign Currency Deposit at Deposit Money Banks excluding Takings from Discount Houses.
2/ Demand Deposits consists of State, Local and Parastatals Deposits at CBN, State, Local Government and Private Sector Deposits as well as

Demand Deposits of non-financial Public Enterprises at Deposit Money Banks.

Central

Bank of Nigeria




Economic Report FEBRUARY 2012

Table A2: Money and Credit Aggregates (Growth Rates)

Feb-11 Jul-11 Aug-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12

Growth over Preceding December(%)

Domestic Credit (Net) 2.2 -6.5 14.7 24.6 299 573 2.0 -1.6
Claims on Federal Government (Net) 408 -62.7 19.0 217 -6.2 527 -35.9 -8.3
Claims on Private Sector -6.6 1.4 10.9 242 263 44.7 32 -12

Claims on Other Private Sector -6.7 1.4 10.9 24.5 27.0 450 35 -1.2
Claims on State and Local Government -3.9 0.0 11.4 17.0 9.7 38.8 32 -1.0

Claims on Non-financial Public Enterprises
Foreign Assets (Net) 34 15.4 7.2 34 1.8 9.7 3.9 1.3
Other Assets (Net) 12 11.7 -20.8 -46.2 -52.8 -104.3 35 0.3
0.6 7.5 8.6 5.7 6.0 154 34 -1.1

Quasi-Money 1/ 42 95 1.5 7.1 8.1 9.7 6.1 3.1

Money Supply (M1) -3.3 5.4 5.4 838 3.7 215 0.82 52
Currency Outside Banks -5.3 -3.9 2.0 4.1 -1.2 15.1 122 -13.1
Demand Deposits 2/ -2.8 7.6 7.2 69 49 23.0 37 -34

0.6 7.5 8.6 5.7 6.0 154 34 -1.1

Memorandum Items:

Reserve Money (RM) -1.34 17.5 20 282 269 50.9 34 0.9
Currency in Circulation (CIC) -3 2.5 0.1 -1.4 0.9 136 5.8 -8.1
DMBs Demand Deposit with CBN 858 76.6 -1.1 115.3 103.4 160.5 11.0 8.5

Growth over Preceding Month (%)

Domestic Credit (Net) 20 8.6 22.7 8.7 &5 220 20 -3.47
Claims on Federal Government (Net) 9.1 714 50.2 -19.3 12.7 55.4 -35.8 203
Claims on Private Sector 2.5 0.5 9.4 9.8 1.7 14.6 32 -4.3

Claims on Other Private Sector 2.3 0.5 9.3 9.8 20 14.2 35 -4.5
Claims on State and Local Government 9.1 -120 0.0 82 -6.3 266 37 28
Claims on Non-financial Public Enterprises

Foreign Assets (Net) 5.1 16.3 -7.1 0.8 -1.5 78 39 25
Central Bank 54 20.9 -36.8 1.3 3.1 133 1.9 -5.6
Banks 338 1.6 1.0 252 43 113 126 10.0

Other Assets (Net) -34 2.3 1.8 -46.2 -4.5 -33.7 1.2 09

03 18 0.1 39 0.3 8.9 34 -437

Quasi-Money 1/ 39 0.2 20 3.7 10 15 6.1 28

Money Supply (M1) -3.2 40 0.4 -3.4 0.5 17.2 08 -6.0
Currency Outside Banks 0.9 23 1.0 2.6 29 16.5 122 -1.1
Demand Deposits 2/ -3.7 -3.7 -1.2 0.5 -1.2 173 37 -6.9

0.3 03 03 18 03 8.9 34 -4.4

Memorandum Items:

Reserve Money (RM) 7.4 7.43 -6.3 240 -1.0 18.9 3.4 2.6
Currency in Circulation (CIC) 03 0.27 6.0 12 23 126 5.8 2.5
DMBs Demand Deposit with CBN 36.6 36.57 -40.2 779 -5.5 28.1 11.0 9.0

1/ Quasi-money consist of Time, Savings and Foreign Currency Deposit at Deposit Money Banks excluding Takings from Discount Houses.
2/ Demand Deposits consists of State, Local and Parastatals Deposits at CBN, State, Local Government and Private Sector Deposits as well as
Demand Deposits of non-financial Public Enterprises at Deposit Money Banks.
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Table A3: Federal Government Fiscal Operations (N billion)

Feb-11 Jul-11 Aug-11 Oct-11  Nov-11
Retained Revenue 193.6 613.9 280.9 282.6 285.1
Federation Account 167.1 222.5 254.0 260.7 208.7
VAT Pool Account 7.3 7.9 9.5 8.8 7.4
FGN Independent Revenue 134 19.8 8.8 13.1 17.1
Excess Crude 0.0 363.8 7.5 0.0 52.0
Others 0.7 0.0 1.0 0.0 0.0
Expenditure 286.6 354.9 405.3 326.0 458.2
Recurrent 230.6 300.4 296.3  208.9 292.7
Capital 333 324 83.6 66.5 136.2
Transfers 14.1 22.1 25.5 21.6 21.0
Overall Balance: Surplus(+)/Deficit(-) -93.0 259.1 124.4 435 -173.1

Dec-11
233.6
194.1

7.5
4.6
0.0
27.4
350.0
263.8
64.0
22.2
-116.4

Jan-12
285.7
213.6
6.8
10.6
0.0
0.0
318.0
239.2
77.1
13.3
-116.8

Feb-12
273.7
173.5
7.7
6.9
0.0
0.0
424.9
289.2
135.7
20.6
151.2
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